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§3571.2-2 Production royalty.

All leases shall be conditioned upon
the payment to the United States of
such royalties as may be specified in
the lease, which shall be fixed by the
authorized officer in advance as pro-
vided under §3503.2-1 of this title, but
shall not be less than 25 cents per ton
of 2,000 pounds of marketable produc-
tion.

§3571.3 Duration of lease.

The lease shall be issued for an ini-
tial term of 20 years subject to a pref-
erential right in the lessee to renew for
a 10-year term at the end of the initial
term and at the end of each 10-year pe-
riod thereafter.

§3571.4 Bonds.

Prior to issuance of a lease, the ap-
plicant shall furnish a bond in an
amount to be determined by the au-
thorized officer, but not less than $5,000
(See subpart 3504).

§3571.5 Special stipulations.

To insure adequate utilization and
protection of the lands and their re-
sources, leases shall contain such stip-
ulations as may be prescribed by the
authorized officer or the responsible of-
ficial of the surface management agen-
cy if the surface is not under Bureau
jurisdiction as described in §3500.9 of
this title (See also part 3580).

§3571.6 Other applicable regulations.

Leases issued under this part shall
also be subject to the conditions set
forth in other regulations, including,
but not limited to, the following:

(@) Minimum annual production and
minimum royalty are covered by
§3503.2-2 of this title;

(b) Suspension of operations and pro-
duction and suspension of operations
are covered by §3503.3 of this title;

(c) Assignments and subleases are
covered by subpart 3506 of this title;

(d) Cancellation and relinquishment
are covered by subpart 3509 of this
title;

(e) Exploration and mining are cov-
ered by part 3590 of this title; and

(f) Royalty management is covered
by 30 CFR Chapter |1, Subchapter A.

§3574.3-3

Subpart 3574—Competitive
Leasing

§3574.1 Lease by competitive bidding.

Leases may be offered competitively
under this part without regard to the
quantity or quality of the mineral de-
posit in the lands subject to the lease.
A competitive lease sale may be initi-
ated either through an expression of in-
terest or on Bureau motion.

8§3574.2 Surface management agency.

Prior to competitive lease offering,
the surface management agency shall
be consulted in accordance with §3500.9
of this title, as applicable.

§3574.3 Sale procedures.

§3574.3-1 Publication and posting of
notice.

Prior to a lease offering, the author-
ized officer shall publish a notice of
lease sale for at least 3 consecutive
weeks in a newspaper of general cir-
culation in the area in which the lands
are situated. The notice of lease sale
shall be posted for 30 days in the public
room of the proper BLM office.

§3574.3-2 Contents of notice.

The lease sale notice shall include:

(a) The time and place of sale;

(b) The bidding method;

(c) A description of the tract being
offered;

(d) A description of the deposit being
offered;

(e) The minimum bid to be consid-
ered; and

(f) Information on where a detailed
statement of the terms and conditions
of the lease sale and of the proposed
lease may be obtained.

§3574.3-3 Detailed statement.

The authorized officer shall also pre-
pare and make available a detailed
statement of sale containing:

(a) The proposed lease on a form ap-
proved by the Director with terms and
conditions, including the rental, roy-
alty rates, bond amount, and special
stipulations;

(b) An explanation of the manner in
which bids may be submitted;
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